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E.O. 11652: GDS 

TAGS: ECON ENRG LA VN 

SUBJECT: PIPELINE CARRIES FUEL FROM SRV TO LPDR; SHELL STORAGE 
FACILITY REPORTED SEIZED 

REF 76 VIENTIANE 2858 

1 . SHELL DIRECTOR IN THE LPDR TOLD EMBOFF IN CONFIDENCE 
APRIL 7 THAT LOCAL SHELL EMPLOYEES REPORTED TO HIM IN 
EARLY APRIL THAT FUEL IS FLOWING THROUGH A PIPELINE 
FROM THE SRV TO A POINT NEAR THAKHEK. THE REPORT SAID 
THAT THE PIPELINE EXTENDS UNDER ROUTE 13 AND THAT THERE 
ARE GOVERNMENT STORAGE FACILITIES IN THE AREA. 

2. CROSSMAN ALSO SAID THAT ON APRIL 5 HE RECEIVED AN 
URGENT MESSAGE FROM LOCAL EMPLOYEES IN THAKHEK THAT 
THE LAO GOVERNMENT HAD SEIZED SHELL STORAGE FACILITIES 
IN THE THAKHEK AREA, NOT ALLOWING SHELL EMPLOYEES TO 
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APPROACH THE SHELL FACILITIES. CROSSMAN SAID THAT HE 
CALLED ON SINGKAPO SIKHTCHOUNLAMANY, SECRETARY OF 
STATE WITHIN THE MINISTRY OF COMMUNICATIONS, PUBLIC 
WORKS AND TANSPORTATION. APRIL 6 TO ASK ABOUT THE 
REPORT. SINGKAPO REPORTEDLY PROFESSED IGNORANCE OF 
THE INCIDENT, THOUGH A DEPUTY WHO WAS PARTICIPATING IN 
THE MEETING COMMENTED THAT "PERHAPS THE GOVERNMENT 
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NEEDED YOUR STORAGE TANKS." 

3. CROSSMAN SAID THAT HE HAD BEEN TOLD APPROXIMATELY 
MARCH 1 THAT SHELL IN LAOS WOULD SOON BECOME ONLY AN 
IMPORTER, CEASING ITS MARKETING ACTIVITY. ON MARCH 24 
CROSSMAN WAS REPORTEDLY TOLD THAT HE WOULD HAVE TO 
CEASE MARKETING OPERATIONS AS OF APRIL 1. HE PRO- 
TESTED THAT HIS ABRUPT ACTION WOULD REQUIRE REVIEW BY 
HIS DIRECTORS IN LONDON AND ADDED THAT HE WOULD NOT BE 
ABLE TO CONTINUE TO SUPPLY FUEL TO THE LPLA IN SUCH A 
SITUATION. 

4. THE LAO REPORTEDLY WITHDREW THEIR APRIL 1 DEADLINE 
AND CROSSMAN HAS RENEWED HIS REGULAR MONTH-TERM 
CONTRACT TO SUPPLY FUEL TO THE LPLA. CROSSMAN SAID 
THAT HE HAS BEGUN TO SELL GRADUALLY SOME SHELL ASSETS 
IN THE LPDR. HE COMMENTED THAT FUEL DISTRIBUTION AND 
SERVICING OF INTERNATIONAL FLIGHTS AT WATT AY 
AIRPORT WERE LIKELY TO BE MAJOR PROBLEMS FOR THE LPDR 
SHOULD SHELL DEPARTM 

5. COMMENT: SHELL OIL HAS BEEN REFERRED TO AS A 
CAPITALIST EXPLOITER IN SEMINARS CONDUCTED BY THE 
MINISTRY OF INTERIOR. THE PRESENCE OF A MULTINATIONAL 
CORPORATION LIKE SHELL IN A "SOCIALIST ECONOMY" IS AN 
ANOMALY THAT THE LAO, THANKS TO THE PIPELINE, ARE 
APPARENTLY PREPARING TO ELIMINATE, AS ANTICIPATED 
REFTEL. 
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